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There is a teenager in the house! The ClucasGray Equity Prescient Fund has reached a
significant milestone, celebrating its 13™ birthday on the 1% of October 2024. Any birthday
is a time to reflect on years gone by, and what the future may hold. It would be an
understatement of seismic proportions to state that the last 13 years in the South African
investment markets have been eventfull Numerous well documented issues have created
a difficult operating environment for South African focussed companies.

One of the few redeeming features of the South African investment markets over the last
decade has been significant valuation support. Elevated bond yields enabled patient fixed
income investors to earn very attractive real returns, and suppressed equity valuations,
have ultimately provided strong support for equity investors. Our repetitive refrain
“patience will be handsomely rewarded” was starting to wear thin —the local equity market
was in need of a catalyst to unlock the seemingly obvious value.

South African investors would be justified in feeling they have woken up from a dream.
Since the South African elections in May, and the subsequent formation of the Government
of National Unity (GNU), South African bonds and equities have rallied hard.



There have been numerous contributors to quarterly performance, companies large and
small. The most significant of these included Premier Foods and Nampak which both
gained over 40% in the quarter; Motus, Momentum, Life Healthcare, Foschini and Ethos
Capital were each up over 20%; a range of other financial and local industrial companies
gained over 10%. We don’t recall having experienced such a broad based rally in portfolio
holdings since equity markets recovered from the Covid crisis lows in 2020.

“Buying when valuations are low relative to history substantially improves
your chance of making money.” Anthony Bolton

The ClucasGray Asset Management “Alpha Thesis” focusses on the two major drivers of
capital returns, namely earnings growth and change in valuation multiples (dividends being
avery important 3™ contributor to total returns). Whilst numerous companies have enjoyed
a notable re-rating from historically subdued levels, we remain of the view that for many the
re-rating thesis has some way to go. Allied to that is the most powerful force of all —earnings
growth. The stagnant economy alluded to earlier has not been a conducive environment for
strong earnings growth. A number of the major headwinds referred to earlier are in the
process of turning — we are of the view that the more constructive backdrop will lead to a
period of good real earnings growth for many South African facing companies.

Under owned, undervalued, and with a long awaited economic tail wind, we genuinely
believe many South African equities have the ability to continue delivering very attractive
prospective returns for investors.

We have included a summary table showing the performance of the four Unit Trusts
managed by the ClucasGray Asset Management team. All the details are included on the
factsheets, and we encourage you to click through on the links below.

If there is any interest in a meeting to discuss the funds, please don’t hesitate to get in
contact with Andrew on Andrew@ClucasGray.co.za, or Megan on
megan@clucasgray.co.za.

Regards
Andrew, Grant and the CGAM team
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ClucasGray Equity Prescient Fund | Net Annualised Performance Figures to 30 September 2024

Since Inception®

Quarter 3 Years 5 Years 10 Years (Annualised)
Fund® 12.8% 23.2% 15.4% 14.2% 9.3% 122%
Class A2** 12 6% 22 2% 14 5% 13.3% 85% 11.4%
SWIX TR 9.6% 25.3% 12.0% 11.0% 7.8% 11.2%
SA Equity General Peer Group 8.7% 21.6% 11.4% 11.2% 6.8% 9.5%

* Inception 1 October 2011 Source: Prescient Fund Services September 2024
Highest Rolling 1 Year Return * 55.3%

Lowest Rolling 1 Year Return * -30.7%

** Highest Fee Class

ClucasGray Equilibrium Prescient Fund | Net Annualised Performance Figures to 30 September 2024

Since Inception™

5 Years (Annualised)
Fund® 9.6% 21.9% 13.2% 12.5% 10.1%
Class C™ 9.4% 21.3% 12.5% 11.8% 9.4%
SA Multi Asset High Equity Peer Group 5.8% 18.2% 10.2% 10.1% 7.3%
*Inception 16 January 2015 Source: Prescient Fund Services September 2024
** Highest Fee Class Highest Rolling 1 Year Return * 34.2%
Lowest Rolling 1 Year Return * A7.6%

ClucasGray Flexible Income Prescient Fund | Net Annualised Performance Figures to 30 September 2024

Since Inception™

Quarter (Annualised)
Fund®
Class B1™ 7.0% 18.3% 9.9%
SA Multi Asset Income Peer Group 52% 14.1% 9.4%
* Inception 15 February 2022 Source: Prescient Fund Services September 2024
** Highest Fee Class Highest Rolling 1 Year Return * 18.3%
Lowest Rolling 1 Year Return * 3.3%

The CGAM SA Balanced Prescient Fund is the newest fund offering in the greater
ClucasGray stable. Whilst formally launched within ClucasGray Asset Management Pty
(Ltd), it is managed by the same teams who manage the ClucasGray Equity, Equilibrium
and Flexible Income Prescient Funds. The new fund launched in July 2023. The CGAM SA
Balanced Prescient Fund gained 11.7% in the quarter and 24.3% in the last 6 months. It has
delivered an annualised return of 22.2% since its launch 15 months ago. The timing of the
launch proved fortuitous.

CGAM SA Balanced Prescient Fund | Net Annualised Performance Figures to 30 September 2024

Since Inception™

Quarter (Annualised)
Fund®
Class B1™ 11.7% 241% 21.8%
CPI+4% Benchmark 16% 8.1% 9.0%
* Inception 10 July 2023 Source: Prescient Fund Services September 2024
** Highest Fee Class Highest Rolling 1 Year Return * 24.1%

Lowest Rolling 1 Year Return * 13.53%




